
 

 

  

Forecast Methodology 

Statutory Reference: 
Tax Rate (MCA) – 16-1-406 
Distribution  (MCA) – 16-1-406 
Data Due – end of the month and collected in the 
next month 
 
% of Total FY 2004 General Fund:  0.21% 
 
Reasons For Historical Changes 
• Tax Changes 

• Fiscal 1986 – increased tax $0.30 
(House Bill 374, Chapter 721) 

• Fiscal 1993 & 1994 (September 1992 
to August 1993)– temporarily increased 
tax by a 7% surtax in the July 1992 spe-
cial session (HB 44, Chapter 15) 

• Economic Changes 
• Greater consumption in later half of the 

1990’s possible due to thriving econ-
omy 

• Decline in consumption in the mid 
1980’s possible due to sluggish econ-
omy 

LFD Mission Statement 
We are committed to enhancing the legislative 
process through understandable and objective 
fiscal policy analysis and information. 
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Taxes in Brief… 
 

Beer 
Tax  

November 2004 Fiscal Pocket Guide 

Legislative Fiscal Division 
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Room 110A, State Capitol 
Helena, MT  59620-1711 

(406) 444-2986 

LEGISLATIVE FISCAL DIVISION 

Revenue Description:   
A tax is levied on each barrel of beer (31 gallons) 
produced in or imported into Montana based on the 
amount produced.  A small portion of the revenue 
from the beer license tax is returned to Indian tribes 
per an agreement between the Department of 
Revenue and the tribes. 
 
Applicable Tax Rate(s):  
The per barrel tax varies based on barrels of pro-
duction: 

• up to 5,000 barrels - $1.30 
• 5,001 to 10,000 barrels - $2.30 
• 10,001 to 20,000 barrels - $3.30 
• over 20,000 barrels - $4.30 
 

Beer Tax 

 

Distribution: 
Beer tax revenue is distributed 76.74 percent to 
the general fund and 23.26 percent to the 
DPHHS state special revenue alcohol account.  
The general fund portion is reduced by the 
amount of the tribal distribution. 
 
Collection Frequency: 
Monthly 
 
Major Drivers: 

•     Barrels of beer sold 
• Tax rate 
 

 

Total General Fund GF
Fiscal Collections Collections Percent
Year Millions Millions Change

A 1983 3.295482 1.235805 Not App.
A 1984 3.211297 1.204236 -2.55%
A 1985 3.083163 1.156186 -3.99%
A 1986 3.105743 1.287765 11.38%
A 1987 3.060956 1.281316 -0.50%
A 1988 2.997014 1.254564 -2.09%
A 1989 3.000273 1.255928 0.11%
A 1990 3.028992 1.267950 0.96%
A 1991 3.089077 1.293102 1.98%
A 1992 3.470874 1.452896 12.36%
A 1993 3.441481 1.545395 6.37%
A 1994 3.263345 1.375734 -10.98%
A 1995 3.215598 1.316559 -4.30%
A 1996 3.329868 1.356496 3.03%
A 1997 3.318449 1.356720 0.02%
A 1998 3.324479 0.358284 -73.59%
A 1999 3.469910 0.373965 4.38%
A 2000 3.613076 0.370418 -0.95%
A 2001 3.614271 0.384630 3.84%
A 2002 3.673818 2.783903 623.79%
A 2003 3.680560 2.771455 -0.45%
A 2004 3.852303 2.896797 4.52%
F 2005 3.896000 2.933000 1.25%
F 2006 3.967000 2.986000 1.81%
F 2007 4.038000 3.039000 1.77%
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